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INDEPENDENT  AUDITOR'S  REPORT 


To  the  Members  of 
Southeastern  Massachusetts  University  Building  Authority 

We  have  audited  the  accompanying  financial  statements  of  Southeastern  Massachusetts 
University  Building  Authority  as  of  June  30,  1995  and  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  Southeastern  Massachusetts  University  Building  Authority's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether 
the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.  We  believe  that  our  audit  provides 
a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  in  the  first  paragraph  present  fairly,  in  all 
material  respects,  the  financial  position  of  Southeastern  Massachusetts  University  Building 
Authority  as  of  June  30,  1995  and  the  results  of  its  operations  and  its  cash  flows  for  the  year  then 
ended,  in  conformity  with  generally  accepted  accounting  principles. 


October  2,  1995 
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SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  A  -  THE  ENTITY  AND  ITS  ACTIVITIES 

Southeastern  Massachusetts  University  Building  Authority  (The  Authority),  a  governmental  entity 
was  created  by  the  Legislature  under  Chapter  703  of  the  Acts  of  1964  (the  Enabling  Act)of  the 
Commonwealth  of  Massachusetts,  as  amended,  to  build  the  residence  halls,  dining  commons  and 
other  buildings,  including  a  campus  center  for  Southeastern  Massachusetts  University,  now  known 
as  the  University  of  Massachusetts  at  Dartmouth.  These  facilities  were  constructed  from  funds 
raised  by  the  sale  of  notes  and  bonds.  On  July  15,1 976,  the  Authority  conveyed  the  campus  center  to 
the  Commonwealth  of  Massachusetts  pursuant  to  Chapter  79  of  the  Acts  of  1976  of  the 
Commonwealth  for  the  sum  of  $4,600,000.  These  funds  were  used  to  retire  Note  Series  First-M  of 
the  Authority,  dated  April  1 6, 1 976,  and  due  June  1 6, 1 976. 

As  a  "body  politic  and  corporate"  entity  created  by  the  Commonwealth  of  Massachusetts,  the 
Authority  is  exempt  under  federal  and  state  income  taxes. 

The  First  Project 


Between  1972  and  1976,  the  Authority  constructed  the  facilities  including  residences  and  dining 
commons  for  1,299  students.  On  May  7,  1976,  the  Authority  entered  into  a  Contract  with  the 
Trustees  of  Southeastern  Massachusetts  University  to,  among  other  things,  manage  and  maintain 
the  facilities.  The  Contract  provided  that  the  University  Trustees  collect,  receive  or  hold  revenues 
from  the  Project  as  trustee  for  the  Authority. 

This  Management  and  Service  Contract  was  made  pursuant  to  the  Enabling  Act  creating  the 
Authority,  the  Commonwealth,  acting  by  and  through  the  Board  of  Trustees  of  the  University,  and 
the  Authority.  The  Contract  provided  for  the  guarantee  by  the  Commonwealth,  as  authorized  by  the 
Enabling  Act,  of  the  payment  of  the  principal  and  interest  on  the  Bonds  as  the  same  become  due  and 
payable.  The  Enabling  Act  limited  to  $40,000,000  the  total  amount  of  notes  and  bonds  of  the 
Authority  which  were  so  guaranteed. 

The  Second  Project 


In  1986,  the  Authority  sold  additional  revenue  bonds  sufficient  to  refund  the  outstanding  1976 
Revenue  Bonds  and  to  construct  additional  student  residences  and  dining  facilities,  consisting  of  2- 
story  townhouses  which  would  house  an  additional  804  students.  The  total  cost  of  the  new  project 
was  not  to  exceed  $23  million. 
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SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  A  -  THE  ENTITY  AND  ITS  ACTIVITIES  (continued) 

The  Authority  entered  into  a  new  "Contract  for  Financial  Assistance,  Management  and  Services" 
with  the  University  Trustees  on  May  1 , 1 986,  (canceling  the  1 976  Contract)  which  provides  that  the 
University  Trustees,  among  other  things,  collect  rents  and  dining  fees  from  the  students  (such  rates 
being  set  each  year  by  the  Authority),  and  operate  and  maintain  facilities.  This  Agreement  will 
remain  in  effect  until  the  1 986  and  1 995  Revenue  Bonds  are  paid  in  full. 

The  University  Trustees  are  required  to  remit  such  revenues  to  the  Bond  Trustee,  Shawmut  Bank, 
N.A.,  Boston,  Massachusetts  (formerly  the  State  Street  Bank  and  Trust  Company)  in  amounts  as 
described  in  the  Agreement  until  the  amounts  so  remitted  in  each  fiscal  year  equal  the  amounts 
necessary,  as  certified  by  the  Building  Authority,  as  follows: 

1 .  Required  payments  of  interest  and  principal  or  other  amounts  payable  with  respect  to  the  bonds, 

2.  Payments  required  for  the  Project  Debt  Service  Reserve  Fund,  and 

3 .  The  Authority's  current  expenses  allocable  to  the  Project. 

Furthermore,  the  Agreement  provided  that  the  balance,  if  any,  of  revenues  remaining  after  payment 
of  certain  maintenance,  repair  and  operating  expenses  (including  purchase  of  necessary  food, 
supplies  and  equipment)  of  the  Project  shall  be  available  for  remittance  to  the  Bond  Trustee. 

NOTE  B  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Basis  of  Accounting 


The  financial  statements  of  the  Authority  have  been  prepared  in  accordance  with  generally  accepted 
accounting  principles,  as  applicable  to  government  units. 

Fund  Accounting  -  To  insure  observance  of  limitations  and  restrictions  placed  on  the  use  of 
resources  available  to  the  Authority,  the  accounts  of  the  Authority  are  maintained  in  accordance 
with  the  principles  of  ftind  accounting.  This  is  the  procedure  by  which  resources  for  various 
purposes  are  classified  for  accounting  and  reporting  purposes  into  funds  established  according  to 
their  nature  and  purposes.  Separate  accounts  are  maintained  for  each  fund;  however,  in  the 
accompanying  financial  statements,  funds  that  have  similar  characteristics  have  been  combined 
into  fund  groups.  Accordingly,  all  financial  transactions  have  been  recorded  and  reported  by 
fund  group. 
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SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  B  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (continued) 

The  assets,  liabilities  and  fund  balances  of  the  Authority  are  reported  in  six  self-balancing  fund 
groups  as  follows: 

1 .  Revenue  Fund  -  represents  revenues  collected  from  the  First  Project,  HUD  Subsidy  Grant,  and  all 
fees  and  expenses  other  than  those  payable  out  of  the  proceeds  of  the  bonds. 

2.  Preliminary  Expense  Fund  -  represents  funds  used  for  preliminary  expenses  before  starting  a 
project. 

3.  Plant/Debt  Service  Fund  -  represents  funds  which  are  used  to  pay  the  principal  and  interest  on  the 
bonds  of  the  Authority,  as  well  as  bond  issuance  costs . 

4.  Section  1 0  Reserve  Fund  -  represents  a  reserve  for  the  payment  of  principal  and  interest  on  bonds. 


5 .  Capital  Improvement  -  represents  a  reserve  for  capital  improvements  on  the  projects. 


6.  Rate  Stabilization  Fund  -  represents  a  reserve  in  order  to  minimize  the  variations  over  time  in  the 
fees,  rents,  rates  and  other  fixed  charges. 

Total  Columns  on  Combined  Financial  Statements  -  The  total  columns  presented  in  the  combined 
financial  statements  are  captioned  Memoranda  to  indicate  that  they  are  presented  only  to  facilitate 
financial  analysis.  No  consolidating  entries  or  other  eliminations  were  made  in  the  aggregation  of 
the  totals;  and  do  not  purport  to  present  financial  position,  results  of  operations  or  changes  in  cash 
flows  in  conformity  with  generally  accepted  accounting  principles. 

Investments 


The  Authority  is  authorized  by  the  Commonwealth  to  invest  only  in  obligations  of  the  United  States 
Government  and  its  agencies  or  secured  by  such  obligations. 

Buildings 

Buildings  are  stated  at  cost,  including  capitalized  interest  cost  incurred  during  the  period  of  building 
construction.  No  interest  was  capitalized  in  1995.  No  depreciation  is  provided  on  the  buildings. 
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SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  C  -  INVESTMENTS 

Investments  are  presented  in  the  financial  statements  at  cost,  which  approximates  market  value. 
These  investments  are  held  by  Shawmut  Bank,  N.A.,  Boston,  Massachusetts  as  a  trustee  in  the 
Authority's  name.  Investments  at  June  30, 1 995,  are  composed  of  the  following: 

-Fidelity  US  Treasury  Income 

Portfolio  Daily  Money  Fund  $  1,086,309 


NOTE  D  -  EXTINGUISHMENT  OF  DEBT  THROUGH  IN-SUBSTANCE  DEFEASANCE 

On  March  1 ,  1 995,  the  Authority  placed  the  proceeds  from  the  1 995  Series  A  Refunding  Revenue 
Bonds  (described  in  Note  F)  in  an  irrevocable  trust  held  by  Shawmut  Bank  in  an  amount  sufficient 
to  payoff  the  remaining  1 986  Series  A  Bond  debt .  The  bond  proceeds  were  placed  in  the  trust  solely 
for  the  purpose  of  making  required  interest  and  principal  payments  on  the  1986  Series  A  Bonds 
payable.  AsofJune30, 1995, the  trust  held  investments  worth  $35,713,764  and  owed  $34,303,129 
on  the  remaining  1986  Series  A  Bond  debt  (net  of  $21 1,871  of  unamortized  bond  discount).  The 
1986  Series  A  bonds  payable  are  considered  to  be  extinguished  and  do  not  appear  as  a  liability  on 
the  Building  Authority's  balance  sheet.  These  bonds  are  scheduled  to  be  redeemed  by  the  trust  in 
total  on  May  1, 1996,  at  102%  of  their  face  value. 

The  early  extinguishment  of  the  1986  Series  A  Bonds  resulted  in  an  extraordinary  loss  to  the 
Building  Authority  of  $  1 ,6 1 7, 1 39  for  the  year  ended  June  30,  1 995,  as  reported  in  accordance  with 
generally  accepted  accounting  principles. 

NOTE  E  -  PROJECT  REVENUE  BONDS  1 986  SERIES  B 

Effective  May  1,  1986,  the  Authority  entered  into  a  contract  with  the  US  Department  of  Housing 
and  Urban  Development  for  the  sale  of  $644,000  of  Project  Revenue  Bonds,  1986  Series  B  at  an 
interest  rate  of  3%.  These  are  serial  bonds  with  principal  and  interest  payable  each  May  1  and 
November  1  commencing  November  1,  1986.  Series  B  Bonds  totaling  $176,000  have  been  retired 
through  June  30,  1995.  The  Series  B  Bonds  are  guaranteed  in  full  by  the  Commonwealth  of 
Massachusetts. 
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SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  E  -  PROJECT  REVENUE  BONDS  1 986  SERIES  B  (continued) 
Principal  payments  are  due  as  follows: 


1996  $  23,000 

1997  24,000 

1998  25,000 

1999  25,000 

2000  26,000 
Thereafter  345,000 

Total  $468,000 


NOTE  F  -  REFUNDING  REVENUE  BONDS,  1995  SERIES  A 

On  March  1,  1995,  the  Building  Authority  issued  serial  and  term  registered  bonds  totaling 
$35,7 1 5,000,  used  to  advance  refund  in  full  the  outstanding  1 986  Series  A  Bonds  and  to  pay  certain 
bond  issuance  costs  (See  Note  D).  The  bonds  bear  interest  rates  ranging  from  4.2%  to  5.9%. 
Principal  is  payable  each  May  1  commencing  May  1,  1995.  Interest  is  payable  each  May  1  and 
November  1,  commencing  May  1,  1995.  1995  Series  A  Bonds  totaling  $525,000  have  been  retired 
through  June  30, 1 995.  The  bonds  are  guaranteed  by  the  Commonwealth  of  Massachusetts. 

The  refunding  will  save  the  Building  Authority  $7.3  million  in  reduced  interest  expense  over  the 
term  the  1995  Series  Bonds  are  outstanding  .  The  Board  plans  to  use  these  savings  for  various 
capital  and  maintenance  projects  as  well  as  to  reduce  room  and  board  rates  charged  University  of 
Massachusetts,  Dartmouth  students. 


-9- 


SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  F  -  REFUNDING  REVENUE  BONDS,  1995  SERIES  A  (continued) 
Principal  payments  are  due  as  follows: 


1996 

$  310,000 

1997 

920,000 

1998 

975,000 

1999 

1,015,000 

2000 

1,065,000 

Thereafter 

30,905,000 

Total 

$35,190,000 

Bonds  maturing  on  or  after  May  1 ,  2006,  are  redeemable  prior  to  maturity,  at  the  option  of  the 
Authority,  in  whole  at  any  time,  or  in  part  on  any  interest  payment  date,  on  or  after  May  1 ,  2005, 
ratably  by  maturity  by  the  Trustee  or  the  Authority  prior  to  the  issuance  of  a  redemption  notice,  in 
inverse  order  of  maturity,  and,  if  redeemed,  by  lot  within  such  maturity,  at  the  set  prices  plus  accrued 
interest  thereon  to  the  date  set  for  redemption. 

Period  During  Which  Redeemed    Redemption  Price 


May  1,2005  through  April  30, 2006  102% 
May  1,2006  through  April  30, 2007  101% 
May  1 , 2007  and  thereafter  1 00% 


The  1995  Series  A  Bonds  were  originally  issued  at  a  discount.  At  June  30,  1995,  the  unamortized 
discount  is  $577,428,  which  is  offset  against  the  face  amount  of  the  Bonds  Payable  on  the  financial 
statements.  The  related  amortized  discount  charged  to  interest  expense  was  $16,809  in  the  year 
ended  June  30, 1995. 
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SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  F  -  REFUNDING  REVENUE  BONDS,  1995  SERIES  A  (continued) 

For  the  retirement  of  the  Bonds  due  on  May  1,  2016,  sinking  fund  installments  shall  be  payable  on 
May  1 , 20 1 3  and  on  each  May  1  thereafter  as  follows: 

Sinking  Fund  Sinking  Fund 

May  1  Installment  May  1  Installment 

2013  $2,520,000  2015  $2,825,000 

2014  2,665,000  2016*  2,985,000 

*  Maturity 


Term  Bonds  in  the  amount  ofS  10,995,000  with  interest  at  5.75%  are  stated  to  mature  May  1,2016. 
The  bonds  are  guaranteed  by  the  Commonwealth  of  Massachusetts. 

NOTE  G- HUD  SUBSIDY  GRANT 

The  Authority  has  a  grant  agreement  with  the  US  Department  of  Housing  and  Urban  Development 
(HUD)  to  receive  an  annual  debt  service  subsidy  grant  with  respect  to  certain  dormitory 
accommodations  included  in  the  Project.  The  amount  of  such  annual  grant  is  not  to  exceed  the  lesser 
of: 


1)  $75,684,  or 

2)  the  difference  between: 

a.  the  average  annual  debt  service  on  the  principal  amount  of  bonds  attributable 
to  the  cost  of  such  dormitory  accommodations,  and 

b.  the  average  annual  debt  service  that  would  have  been  required  over  the  life  of 
such  bonds  at  an  interest  rate  of  3%. 


The  grant  is  scheduled  to  terminate  in  201 1. 
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NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995 


NOTE  H  -  RELATED  PARTY  TRANSACTIONS 
Charges  for  Services 


Pursuant  to  the  Contract  for  Financial  Assistance,  Management  and  Services,  the  Authority  certifies 
to  the  University  Trustees  in  writing,  the  aggregate  amount  they  require  for  all  fees  and  expenses 
related  to  the  outstanding  bonds,  insurance  premiums,  and  all  other  office  and  general 
administrative  expenses  of  the  Authority.  These  trustee  receipts  are  collected  semiannually. 

Lease  of  Land  from  the  Commonwealth  of  Massachusetts 


The  Authority  leases  land  for  its  dormitory  facilities  from  the  Commonwealth  of  Massachusetts. 
The  lease  is  classified  as  an  operating  lease  and  provides  for  annual  rent  of  $4  through  June  30, 20 1 6. 

Donated  Services 


During  the  year,  the  Authority  received  personnel  assistance  from  the  University  of  Massachusetts 
Dartmouth  Auxiliary  Services.  The  value  of  these  services  cannot  be  readily  determined,  and 
accordingly,  has  not  been  reflected  in  these  financial  statements. 

NOTE  I  -  EXTINGUISHMENT  OF  DEBT  THROUGH  IN-SUBSTANCE  DEFEASANCE 

During  the  year  ended  June  30,  1987,  the  Authority  placed  debt  securities  in  an  irrevocable  trust. 
Income  received  by  the  Trust  is  used  solely  for  the  purpose  of  making  required  interest  and  principal 
payments  on  the  1976  Series  A  Bonds  payable.  On  May  1,  1995,  the  Trust  paid  off  the  remaining 
principal  owed  on  this  obligation,  leaving  $  1 ,643  in  unexpended  funds  in  the  trust.  The  trust  moneys 
do  not  appear  as  an  asset  in  the  accompanying  balance  sheet. 

NOTE  J-SUBSEQUENT  DISCOVERY  OF  FACTS  EXISTING  AT  DATE  OF  ORIGINAL 
AUDITOR'S  REPORT 

In  late  September  1995,  the  auditor  recalled  his  original  report  dated  August  24,  1995,  after  he 
became  aware  of  the  fact  that  the  proceeds  of  the  1995  Bond  issue  had  been  irrevocably  transferred 
to  a  trust  to  be  used  to  retire  the  1 986  Series  A  Bond  Debt,  as  described  in  Note  D.  On  October  2, 
1995,  after  further  investigation,  the  auditor  reissued  his  report  and  the  financial  statements  of  the 
Building  Authority,  removing  that  obligation  from  the  Building  Authority's  financial  statements,  in 
accordance  with  generally  accepted  accounting  principles. 
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Douglas  R»  Leatham 


Certified  Public  Accountant 


(508)  9%-5282 


Robert  G.  Manny,  CPA. 


INDEPENDENT  AUDITOR'S  REPORT  ON  SCHEDULE  OF  FEDERAL 

FINANCIAL  ASSISTANCE 


To  the  Members 
Southeastern  Massachusetts  University  Building  Authority 

We  have  audited  the  financial  statements  of  Southeastern  Massachusetts  University  Building  Authority  for 
the  year  ended  June  30,  1995,  and  have  issued  our  report  thereon  dated  October  2,  1995.  These  financial 
statements  are  the  responsibility  of  the  management  of  Southeastern  Massachusetts  University  Building 
Authority.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Government  Auditing 
Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  the  provisions  of  Office  of 
Management  and  Budget  Circular  A- 128,  "Audits  of  State  and  Local  Governments."  Those  standards  and 
0MB  Circular  A- 128  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation.  We  believe  that  our  audit  provides  a  reasonable 
basis  for  our  opinion. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  financial  statements  of  Southeastern 
Massachusetts  University  Building  Authority  taken  as  a  whole.  The  accompanying  schedule  of  federal 
financial  assistance  is  presented  for  purposes  of  additional  analysis  and  is  not  a  required  part  of  the  financial 
statements.  The  information  in  that  schedule  has  been  subjected  to  the  auditing  procedures  applied  in  the 
audit  of  the  financial  statements  and,  in  our  opinion,  is  fairly  presented  in  all  material  respects  in  relation  to 
the  financial  statements  taken  as  a  whole. 


October  2,  1995 
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SOUTHEASTERN  MASSACHUSETTS  UNIVERSITY  BUILDING  AUTHORITY 


SCHEDULE  OF  FEDERAL  FINANCIAL  ASSISTANCE 
Fiscal  Year  Ended  June  30,  1995 


Federal  Grantor/Pass-through 
Grantor/Program  Title 


Federal 
CFDA 
Number 


Revenue 
Recognized 


Federal 
Expenditures 


Other  Federal  Assistance 


Housing  Development  Grant  14.174         $75,684  $75,684 


See  the  independent  auditor's  report  on  schedule  of  federal  financial  assistance. 


-14- 


Douglas  R.  Leatham 


Certified  Public  Accountant  (508  )  9%-5282 

Robert  G.  Manny,  CPA. 


INDEPENDENT  AUDITOR'S  REPORT  ON  INTERNAL 
CONTROL  STRUCTURE  BASED  ON  AN  AUDIT  OF 
FINANCIAL  STATEMENTS  CONDUCTED  IN  ACCORDANCE 
WITH  GOVERNMENT  AUDITING  STANDARDS 

To  the  Members 

Southeastern  Massachusetts  University  Building  Authority 

We  have  audited  the  financial  statements  of  Southeastern  Massachusetts  University  Building 
Authority,  for  the  year  ended  June  30,  1995,  and  have  issued  our  report  thereon  dated  October  2, 
1995. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards  and  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  the  provisions  of 
Office  of  Management  and  Budget  Circular  A-128,  "Audits  of  State  and  Local  Governments  ." 
Those  standards  and  0MB  Circular  A-128  require  that  we  plan  and  perform  the  audit  to  obtain 
reasonable  assurance  about  whether  the  general  purpose  financial  statements  are  free  of  material 
misstatement. 

In  planning  and  performing  our  audit  of  the  financial  statements  of  Southeastern  Massachusetts 
University  Building  Authority  for  the  year  ended  June  30,  1995,  we  considered  its  internal  control 
structure  to  determine  our  auditing  procedures  for  the  purpose  of  expressing  our  opinion  on  the 
financial  statements  and  not  to  provide  assurance  on  the  internal  control  structure. 

The  management  of  Southeastern  Massachusetts  University  Building  Authority  is  responsible  for 
establishing  and  maintaining  an  internal  control  structure.  In  fulfilling  this  responsibility,  estimates 
and  judgments  by  management  are  required  to  assess  the  expected  benefits  and  related  costs  of 
internal  control  structure  policies  and  procedures.  The  objective  of  an  internal  control  structure  are 
to  provide  management  with  reasonable,  but  not  absolute,  assurance  that  assets  are  safeguarded 
against  loss  from  unauthorized  use  or  disposition,  and  that  transactions  are  executed  in  accordance 
with  management's  authorization  and  recorded  properly  to  permit  the  preparation  of  financial 
statements  in  accordance  with  generally  accepted  accounting  principles.  Because  of  inherent 
limitations  in  any  internal  control  structure,  errors,  or  irregularities  may  nevertheless  occur  and  not 
be  detected.  Also,  projection  of  any  evaluation  of  the  structure  to  future  periods  is  subject  to  the  risk 
that  procedures  may  become  inadequate  because  of  changes  in  conditions  or  that  the  effectiveness  of 
the  design  and  operation  of  policies  and  procedures  may  deteriorate. 
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For  the  purpose  of  this  report,  we  have  classified  the  significant  internal  control  structure  policies 
and  procedures  in  the  following  categories: 


-  Investments 

-  Property,  equipment  and  capital  expenditures 

-  Debt  and  debt  service  expenditures 

-  Single  Audit  and  similar  grant  programs  - 
General  Requirements: 

-  Political  activity 

-  Civil  rights 

-  Federal  financial  reports 


For  all  of  the  control  categories  listed  above,  we  obtained  an  understanding  of  the  design  of  relevant 
policies  and  procedures  and  whether  they  have  been  placed  in  operation,  and  we  assessed  control 
risk. 

Our  consideration  of  the  internal  control  structure  would  not  necessarily  disclose  all  matters  in  the 
internal  control  structure  that  might  be  material  weaknesses  under  standards  established  by  the 
American  Institute  of  Certified  Public  Accountants.  A  material  weakness  is  a  reportable  condition 
in  which  the  design  or  operation  of  the  specific  control  structure  elements  does  not  reduce  to  a 
relatively  low  level  the  risk  that  errors  or  irregularities  in  amounts  that  would  be  material  in  relation 
to  the  general  purpose  financial  statements  being  audited  may  occur  and  not  be  detected  within  a 
timely  period  by  employees  in  the  normal  course  of  performing  their  assigned  functions.  We  noted 
no  matters  involving  the  internal  control  structure  and  its  operation  that  we  consider  to  be  material 
weaknesses  as  defined  above. 

This  report  is  intended  for  the  information  of  the  members,  management,  and  United  States 
Department  of  Housing  and  Urban  Development.  This  restriction  is  not  intended  to  limit  the 
distribution  of  this  report,  which  is  a  matter  of  public  record. 


October  2, 1995 
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DouGLAS  R.  Leatham 


Certified  Public  Accountant 


Douglas  R.  Leatham 


Certified  Public  Accountant  (508)  996-5282 

Robert  G.  Manny,  CPA. 

INDEPENDENT  AUDITOR'S  REPORT  ON  THE  INTERNAL 

CONTROL  STRUCTURE  USED  IN  ADMINISTERING 

FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS 


To  the  Members 

Southeastern  Massachusetts  University  Building  Authority 

We  have  audited  the  financial  statements  of  Southeastern  Massachusetts  University  Building 
Authority,  for  the  year  ended  June  30,  1995,  and  have  issued  our  report  thereon  dated  October  2, 
1995. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards,  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  Office  of 
Management  and  Budget  Circular  A- 128,  "Audits  of  State  and  Local  Governments".  Those 
standards  and  0MB  Circular  A- 1 28  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable 
assurance  about  whether  the  general  purpose  financial  statements  are  free  of  material  misstatement. 

In  planning  and  performing  our  audit  for  the  year  ended  June  30,  1995,  we  considered  the 
Authority's  internal  control  structure  in  order  to  determine  our  auditing  procedures  for  the  purpose 
of  expressing  our  opinion  on  the  Authority's  financial  statements  and  not  to  provide  assurance  on  the 
internal  control  structure.  This  report  addresses  our  consideration  of  internal  control  structure 
policies  and  procedures  relevant  to  compliance  with  requirements  applicable  to  federal  financial 
assistance  programs.  We  have  addressed  policies  and  procedures  relevant  to  our  audit  of  the 
financial  statements  in  a  separate  report  dated  August  24, 1 995 . 

The  management  of  Southeastern  Massachusetts  University  Building  Authority,  is  responsible  for 
establishing  and  maintaining  an  internal  control  structure.  In  fulfilling  this  responsibility,  estimates 
and  judgments  by  management  are  required  to  assess  the  expected  benefits  and  related  costs  of 
internal  control  structure  policies  and  procedures.  The  objectives  of  an  internal  structure  are  to 
provide  management  with  reasonable,  but  not  absolute,  assurance  that  assets  are  safeguarded 
against  loss  from  unauthorized  use  or  disposition,  and  that  transactions  are  executed  in  accordance 
with  management's  authorization  and  recorded  properly  to  permit  the  preparation  of  financial 
statement  accordance  with  generally  accepted  accounting  principles.  Because  of  inherent 
limitations  in  any  internal  control  structure,  errors,  or  irregularities  may  nevertheless  occur  and  not 
be  detected.  Also,  projection  of  any  evaluation  of  the  structure  to  future  periods  is  subject  to  the  risk 
that  procedures  may  become  inadequate  because  of  change  in  conditions  or  that  the  effectiveness  of 
the  design  and  operation  of  policies  and  procedures  may  deteriorate. 
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For  the  purpose  of  this  report,  we  have  classified  the  significant  internal  control  structure  policies 
and  procedures  used  in  administering  federal  financial  assistance  programs  in  the  following 
categories: 

-  Investments 

-  Property,  equipment  and  capital  expenditures 

-  Debt  and  debt  service  expenditures 

-  Single  Audit  and  similar  grant  programs  - 
General  Requirements: 

-Political  activity 
-Civil  rights 

-  Federal  financial  reports 

For  all  of  the  internal  control  structure  categories  listed  above,  we  obtained  an  understanding  of  the 
design  of  relevant  policies  and  procedures  and  determined  whether  they  have  been  placed  in 
operation,  and  we  assessed  control  risk. 

During  the  year  ended  June  30,  1995,  Southeastern  Massachusetts  University  Building  Authority, 
has  no  major  federal  financial  assistance  programs  and  expended  100  percent  of  its  total  federal 
financial  assistance  under  the  following  non-major  federal  financial  assistance  program: 

College  Housing  Loan  Program  Grant 

We  performed  tests  of  controls,  as  required  by  0MB  Circular  A- 1 28,  to  evaluate  the  effectiveness  of 
the  design  and  operation  of  internal  control  structure  policies  and  procedures  that  we  have 
considered  relevant  to  preventing  or  detecting  material  noncompliance  with  specific  requirements, 
general  requirements,  and  requirements  governing  claims  for  advances  and  reimbursements  and 
amounts  claimed  or  used  for  matching  that  are  applicable  to  the  aforementioned  nonmajor  program. 
Our  procedures  were  less  in  scope  than  would  be  necessary  to  render  an  opinion  on  these  internal 
control  structure  policies  and  procedures.  Accordingly,  we  do  not  express  such  an  opinion. 

A  material  weakness  is  a  reportable  condition  in  which  the  design  or  operation  of  one  or  more  of  the 
internal  control  structure  elements  does  not  reduce  to  a  relatively  low  level  the  risk  that 
noncompliance  with  laws  and  regulations  that  would  be  material  to  a  federal  financial  assistance 
program  may  occur  and  not  be  detected  within  a  timely  period  by  employees  in  the  normal  course  of 
performing  their  assigned  functions.  We  noted  no  matters  involving  the  internal  control  structure 
and  its  operation  that  we  consider  to  be  material  weaknesses  defined  above. 

Our  consideration  of  the  internal  control  structure  would  not  necessarily  disclose  all  matters  in  the 
internal  control  structure  that  might  be  reportable  conditions  and,  accordingly,  would  not 
necessarily  disclose  all  reportable  conditions  that  are  also  considered  to  be  material  weaknesses  as 
defined  above. 
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DouGLAS  R.  Leatham 


Certified  Public  Accotmumt 


This  report  is  intended  for  the  information  of  the  members,  management,  and  United  States 
Department  of  Housing  and  Urban  Development.  This  restriction  is  not  intended  to  limit  the 
distribution  of  this  report,  which  is  a  matter  of  public  record. 


October  2,  1995 
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DouGLAS  R.  Leatham 


Cer lifted  Public  Accountant 


Douglas  R.  Leatham 


Certified  Public  Accountant 


(508)  996-5282 


Robert  G.  Manny,  CPA. 


INDEPENDENT  AUDITOR'S  REPORT  ON  COMPLIANCE  WITH 
LAWS  AND  REGULATIONS  BASED  ON  AN  AUDIT  OF 
FINANCIAL  STATEMENTS  PERFORMED  IN  ACCORDANCE 
WITH  GOVERNMENT  AUDITING  STANDARDS 


To  the  Members 

Southeastern  Massachusetts  University  Building  Authority 

We  have  audited  the  financial  statements  of  Southeastern  Massachusetts  University  Building 
Authority,  as  of  and  for  the  year  ended  June  30,  1995,  and  have  issued  our  report  thereon  dated 
October  2, 1995. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States,  and  the  provisions  of 
Office  of  Management  and  Budget  Circular  A-128,  "Audits  of  State  and  Local  Governments". 
Those  standards  and  0MB  Circular  A-128  require  that  we  plan  and  perform  the  audit  to  obtain 
reasonable  assurance  about  whether  the  financial  statements  are  free  of  material  misstatement. 

Compliance  with  laws,  regulations,  contracts,  and  grants  applicable  to  Southeastern  Massachusetts 
University  Building  Authority  is  the  responsibility  of  Southeastern  Massachusetts  University 
Building  Authority's  management.  As  part  of  our  audit,  we  assessed  the  risk  that  noncompliance 
with  certain  provisions  of  laws,  regulations,  contracts,  and  grants  could  cause  the  financial 
statements  to  be  materially  misstated.  We  concluded  that  the  risk  of  such  material  misstatement  was 
sufficiently  low  that  it  was  not  necessary  to  perform  tests  of  the  Authority's  compliance  with  such 
provisions  of  laws,  regulations,  contracts,  and  grants. 

However,  in  cormection  with  our  audit,  nothing  came  to  our  attention  that  caused  us  to  believe  that 
Southeastern  Massachusetts  University  Building  Authority  had  not  complied,  in  all  material 
respects,  with  the  laws,  regulations,  contracts,  and  grants  referred  to  in  the  preceding  paragraph. 

This  report  is  intended  for  the  information  of  the  members,  management,  and  United  States 
Department  of  Housing  and  Urban  Development.  This  restriction  is  not  intended  to  limit  the 
distribution  of  this  report,  which  is  matter  of  public  record. 


October  2,  1995 
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Douglas  R.  Leatham 


Certified  Public  Accountant 


(508)  996-5282 


Robert  G.  Manny,  CPA. 


INDEPENDENT  AUDITOR'S  REPORT  ON  COMPLIANCE 
WITH  THE  GENERAL  REQUIREMENTS  APPLICABLE  TO  MAJOR 
AND  NONMAJOR  FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS 


To  the  Members 

Southeastern  Massachusetts  University  Building  Authority 

We  have  audited  the  financial  statements  of  Southeastern  Massachusetts  University  Building 
Authority,  as  of  and  for  the  year  ended  June  30,  1995,  and  have  issued  our  report  thereon  dated 
October  2, 1995. 

We  have  applied  procedures  to  test  Southeastern  Massachusetts  University  Building  Authority's 
compliance  with  the  following  requirements  applicable  to  each  of  its  federal  financial  assistance 
programs  for  the  year  ended  June  3  0, 1 995 : 

-Political  activity 

-  Civil  rights 

-  Federal  financial  reports 

Our  procedures  were  limited  to  the  applicable  procedure  described  in  the  Office  of  Management  and 
Budget's  "Compliance  Supplement  for  Single  Audits  of  State  and  Local  Governments".  Our 
procedures  were  substantially  less  in  scope  than  an  audit,  the  objective  of  which  is  the  expression  of 
an  opinion  on  Southeastern  Massachusetts  University  Building  Authority's  compliance  with  the 
requirements  listed  in  the  preceding  paragraph.  Accordingly,  we  do  not  express  such  an  opinion. 

With  respect  to  the  items  tested,  the  results  of  those  procedures  disclosed  no  material  instances  of 
noncompliance  with  the  requirements  listed  in  the  first  paragraph  of  this  report.  With  respect  to 
items  not  tested,  nothing  came  to  our  attention  that  caused  us  to  believe  that  Southeastern 
Massachusetts  University  Building  Authority  had  not  complied,  in  all  material  respects,  with  those 
requirements.  Also,  the  results  of  our  procedures  did  not  disclose  any  immaterial  instances  of 
noncompliance  with  those  requirements. 

This  report  is  intended  for  the  information  of  the  members,  management,  and  United  States 
Department  of  Housing  and  Urban  Development.  This  restriction  is  not  intended  to  limit  the 
distribution  of  this  report,  which  is  a  matter  of  public  record. 


October  2, 1995 
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